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FSORRAL COMMUMCATIONS COMMIBRION

) OFFICE OF THE SECRETARY
In the Matters of )

)
1998 Biennial Regulatory Review-- )
Review of Accounting and Cost ) CC Docket No. 98-81
Allocation Requirements )

)
United States Telephone Association ) ASD File No. 98-64
Petition for Rulemaking )

)

STATE MEMBERS OF THE
JOINT BOARD IN CC DOCKET No. 80-286
REPLY COMMENTS

The State members of the 80-286 Joint Board (“State Members”) ' file these reply
comments to respond to the white paper prepared by Arthur Andersen LLP on behalf of a
coalition of incumbent local exchange carriers. The paper, entitled “Accounting Simplification
in the Telecommunications Industry”, was filed July 15, 1998 in the above-captioned
proceedings. This paper makes several proposals to change the Uniform System of Accounts
contained in Part 32, the requirements for property records and depreciation requirements, and
the affiliate transaction rules. In these reply comments, State Members address the timeliness of

consideration of the proposals advanced by that paper.
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! The Honorable David W. Rolka, Commissioner, Pennsylvania, The Honorable Joan A.

Smith, Commissioner, Oregon, and The Honorable Thomas Welch, Chairman, Maine.



L DISCUSSION:
Although there may be merit to some or all of the recommendations contained in the
position paper, State members do not believe that major changes to the FCC’s accounting rules,

like those described in the paper, should be undertaken at this time.

A. The FCC Should not Make Major Modifications to the Part 32 Rules Until the Ongoing
Comprehensive Review of Part 36 Separations Rules Is Completed.

Information from the Part 32 Uniform System of Accounts is used in the Part 36
Separations Process. The FCC has an ongoing proceeding to comprehensively review these Part
36 Separations rules. As Part 36 depends on information from Part 32, major revisions to Part
32, as these rules apply to Tier 1 local exchange companies, should not occur until
comprehensive review of separations is complete.

B. Once Comprehensive Review of Separations is Complete, the FCC Should Work Closely
with the States to examine Any Major Revisions To Part 32

Many, if not all, States have adopted the FCC Part 32 Uniform System of Accounts for
use in State proceedings. Once comprehensive review of Part 36 is complete, modifications of
Part 32 may be warranted. At that time, if the Commission believes major modifications to Part
32 are in order, State Members urge the FCC to work cooperatively with the States in
considering any such changes to (a) ensure it has an adequate record on which to base its
decisions and (b) avoid unintended impacts on State regulatory regimes.

C. At a minimum, modifications to the FCC property records and depreciation rules should be
deferred at least until the results of recently reported property records are made public.

Modifications to the existing requirements for property records and depreciation

requirements are premature. The press has recently reported that the FCC has undertaken audits



of the property records of the Bell companies. Until the results of these audits are made available

to the public and are settled, changes to the commission’s property records and depreciation

requirements are premature.
IL. CONCLUSION

For the foregoing reasons, State Members respectfully request the FCC take no action on

the Arthur Anderson proposals at this time.

Respectfully Submitted,

THE HONORABLE DAVID W. ROLKA,
Commissioner,

Pennsylvania Public Service Commission,
P.O. Box 3265

Harrisburg, Pennsylvania 17105-3265
Phone: 717.787.4301

THE HONORABLE JOAN H. SMITH,
Commissioner

Oregon Public Utility Commission
550 Capitol Street, N.E.

Salem, Oregon 97310-1380

Phone: 503.378.6611

THE HONORABLE THOMAS L. WELCH
Chairman

Maine Public Utilities Commission
242 State Street

State House Station Road, Htation 18
Augusta, Maine 0433320013

September 4, 1998
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